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Office of the Comptroller

California Nonresident Contractors

The State of California requires Drexel University to withhold 7% California income tax on payments to nonresident contractors on income earned for services performed in California and rent.  If you are a Philadelphia contractor working on a California project, you may be subject to 7% California withholding from payments for the time you spend working within the State of California.  The tax applies to all contractors including corporations, partnerships and trusts.  

If you are a resident of California, you may claim exemption from California tax withholding by completing the attached Form 590, Withholding Exemption Certificate.  For more detailed information, please refer to the attached instructions.  
If you are not a resident of California, you may qualify for an exemption from withholding if your estimated annual income for services within California is $1,500 or less.  Complete the attached Form 587, Nonresident Withholding Allocation Worksheet, to determine if you qualify.  Refer to the instructions attached for more detailed information.
Please mail your completed Form 590 or Form 587 to:  

Drexel University

ATTN: Accounts Payable Department

3201 Arch Street, Suite 400

Philadelphia, PA  19104

Or, you may fax the form to Accounts Payable at (215) 895-2844.  To insure compliance with the University’s obligation as a withholding agent, the forms must be received before payment is issued.   
If you have specific questions, please contact the Drexel University Tax Office at taxoffice@drexel.edu or (215) 895-1463.  Form 590, Form 587 and the instructions are available at http://www.drexel.edu/depts/compt/tax/form_590.pdf.   
Thank you.
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